
          
 

 
 

   

  

     
   

 

 
 

  
  

  
   

 
   

 
 

  
 

   
  

   
 

   
   

  
 

    
 
 

   
 

   

  
 

STATE OF MICHIGAN 
DEPARTMENT OF INSURANCE AND FINANCIAL SERVICES 

Before the Director of the Department of Insurance and Financial Services 

In the matter of: 

COMMUNITY PURPOSE ALLIANCE, INC. ENFORCEMENT CASE NO. 21-16661 
License No. DP-0023736, Pending 

Applicant. 

_______________________/ 

Issued and entered 
on January 27, 2022 
By Judith A. Weaver 

Senior Deputy Director 

ORDER OF DENIAL OF DEFERRED PRESENTMENT SERVICE PROVIDER APPLICATION 

I. 
STATEMENTS OF LAW 

1. Section 12 of the Deferred Presentment Service Transactions Act (DPSTA), MCL 487.2132,
establishes the following:

To obtain a license, an applicant shall satisfy all of the following 
requirements: 

(a) Have and maintain net worth of at least $50,000.00 for each licensed
location, subject to a maximum of $250,000.00 in required net worth for
any 1 licensee, determined in accordance with generally accepted
accounting principles.

(b) Demonstrate to the commissioner that the applicant has the financial
responsibility, financial condition, business experience, character, and
general fitness to reasonably warrant a belief that the applicant will
conduct its business lawfully and fairly. In determining whether this
subdivision is satisfied, and for the purpose of investigating compliance
with this act, the commissioner may review any of the following:

(i) The relevant business records and the capital adequacy of the
applicant

https://250,000.00
https://50,000.00
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2. Customer applies for loan based on their payday income 

3. Once the customer is approved: 

a. The customer signs a written loan agreement 

b. The customer provides a post-dated check dated for their payday 

4. The customer is advanced agreed-upon amount in cash 

5. The customer’s check is to be held for the period of time up to the maturity date 

6. On the day the customer gets paid via direct deposit (maturity date), the check is 
presented to the customer’s bank for the agreed-upon loan amount and the service fee 

7. After the licensee has evidence that the customer has satisfied the obligation, the 
transaction is considered closed 

Step-by-Step of How to Process a Tax Refund Cash Advance 

1) Customer comes to our office to get their taxes prepared 

2) Customer applies for loan based on their income tax refund amount 

3) Once the customer is approved 

a. The customer signs a written loan agreement 

b. The customer signs an ACH withdrawal authorization dated for the day they get 
their tax refund 

c. Or, the customer provides a post-dated check dated for the day they get their 
tax refund 

4) The customer is advanced an agreed-upon amount in cash 

5) The customer’s check is to be held for the period of time up to the due date 

6) On the day the customer gets their tax refund via direct deposit (due date), either an 
ACH withdrawal is processed or the check is presented to the customer’s bank for the 
agreed-upon loan amount and the tax prep fee 

7) After we have evidence that the customer has satisfied the obligation, the transaction is 
considered closed 

Traditional Payday Loan Cash Advances and Community First Tax Service’s Tax Refund 
Cash Advances are treated and processed exactly the same as deferred presentment 
transactions based on the statute.” 
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inability to make the required findings, the Director finds and concludes that the applicant has failed 
to meet the minimum licensing requirements of Section 12(b) of the DPSTA, MCL 487.2132(b), and 
is therefore ineligible for licensure under the DPSTA. 

III. 
ORDER 

Based on the foregoing Statements of Law, Findings of Fact, and Conclusions of Law, IT IS ORDERED that: 

1. The application of Community Purpose Alliance, Inc., DP-0023736, for licensure as a Deferred 
Presentment Service Provider under the DPSTA shall be and hereby is DENIED. 

2. Community Purpose Alliance, Inc. shall immediately cease and desist from conducting any activities 
that would require licensure under the DPSTA. 

DEPARTMENT OF INSURANCE AND FINANCIAL 
SERVICES 

______________________________________ 
Judith A. Weaver 
Senior Deputy Director 

1/27/2022Dated: _________________________________ 

IV. 
APPEAL 

This Order of Denial is an administrative order subject to judicial review in the Circuit Court pursuant to the 
Michigan Constitution, MCL Const. Art. 6, § 28, and subject to the Revised Judicature Act, MCL 600.631. 
Applicant has 21 days from the date of this Order to file an appeal by right, see MCR 7.104, and 6 months 
from the date of this Order to file an appeal by leave, see MCR 7.105(f). 




